COMPETENCY.                                       H
cific purposes. For instance, If a corporation requires the use of certain real estate for the transaction of its business, it can evidently buy and sell such property when this is intended for its own uses. It may also borrow money and issue therefor various kinds of obligations, and, in fact, it may make any contract which it is lawful for an individual to make, provided such contract relates to a subject which is within the sphere of its operations.
When a contract or agreement on the part of a corporation does not fall within its express or implied powers, it is termed ultra vires, and such contracts can not be enforced. The official acts of the officers or agents of a corporation bind it much the same as such acts would bind an individual when made in a private capacity, and this applies both to oral and to written agreements, unless the corporation charter specifically requires certain kinds of agreements to be in writing.
7. Contracts by Agents.* A contract by an agent is not valid unless the principal is himself competent to enter into a contract* On the other hand, a contract by an agent is
valid, provided the principal is competent, even though the agent be incompetent to enter into a contract as a principal. Thus a minor may he a competent agent, but not a competent principal. The agent, however, must have no adverse interest from that of his principal under the contract negotiated. For instance, he must not be interested on both sides of the agreement, if these interests are supposed to be adverse.
The legality of tiie acts of an agent is similar to the legality of the acts of a corporation. As u corporation receives its authority for the transaction of a particular kind of business from the state, and its capacity in the formation of contracts is limited thereby to the express and implied powers under its charter, .so an agent receives his authority from his principal,
* An engineer or architect in the n^oit of the owner (pnrnon or corporation), and ufl such ha*» the cxprcfut powers given him in the contract itself or in his agreement with hja employer, «ml ah.o many ciitttomury implied povvera.

